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Trends in capital markets



Trends in public equity markets - 1 

Capital raised via initial public offerings (IPOs) by 

non-financial companies

Capital raised via initial public offerings (IPOs) by 

financial companies
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 Equity capital is by nature a long-term and risk-sharing source of financing for corporations.

It gives companies the opportunity to invest in projects with uncertain outcomes such as

research, development and innovation that contribute to business dynamism, productivity

and economic growth.

 One important development in public equity markets since the mid-1990s is the increased use

of public equity markets by Asian companies.

 Between 2009 and 2021, Asian companies accounted for 46% of all public equity raised

globally. This is a marked increase from 22% during the 1990s.

 Financial company IPOs represent one-fifth of the total of public equity issuances between

2000 and 2021, both globally and in Asia.
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Trends in public equity markets - 2

Top 20 jurisdictions by number of non-financial company IPOs between 2012 and 2021
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 The shift towards Asia in public equity markets has been even more pronounced with

respect to the number of listings by non-financial companies.

 Chinese non-financial companies have been the world’s most frequent users of IPOs

during the past decade, with twice as many IPOs as US companies.

 Importantly, several Asian emerging markets, such as Indonesia, Malaysia and Thailand,

rank higher in terms of number of IPOs than most advanced economies.
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Trends in public equity markets - 3

Newly listed and delisted companies

A. Global C. United StatesB. Asia
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 Another important development in global public equity markets is the decrease in the

number of listed companies in most of the advanced markets outside Asia and the

declining number of growth company listings.

 However, in advanced Asian markets nine out of ten IPOs over the past decade were

conducted by growth companies. Notably, Asia has hosted more than 60% of the world’s

growth company IPOs in the past five years, of which China and India together

represented half.
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Trends in public equity markets - 4

Capital raised via secondary public offerings (SPOs) 

by non-financial companies

Capital raised via secondary public offerings (SPOs) 

by financial companies
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 Already-listed companies can also continue benefitting from public equity markets by

raising additional capital. In this respect, public equity markets are well-suited to increase

the resilience of the corporate sector by providing financing to companies that need to

overcome temporary downturns.

 During crises times, equity markets provided companies with substantial and much

needed capital. In 2020 and 2021, non-financial corporations raised record amounts

totaling almost USD 2 trillion in new capital.

 Additionally, during the global financial crisis of 2008, already-listed financial and non-

financial companies raised almost over USD 1 trillion new capital.
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Trends in the corporate bond markets

Corporate bond issuances

by non-financial companies 
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 Corporate bonds offer companies a way to diversify their financing sources and access long-term

financing.

 Annual corporate bond issuance by non-financial companies worldwide doubled from an average of

USD 939 billion between 2000-08 to an average of USD 2 trillion between 2009-21.

 Corporate bond issuances by Asian non-financial companies grew from an annual USD 121 billion

between 2000-08 to USD 602 billion between 2009-21.

 Asia’s share in global issuances has increased significantly from 14.7% in 2000 to 39.1% in 2021.

Source: OECD Capital Market Series Dataset, Refinitiv.

Regional composition 

of Asian corporate bond issuances
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Key policy issues in capital markets



1. Improving conditions for stock market listing

 Well-functioning capital markets enable innovative firms to access long-term financing

and help them play an important role in contributing to the productive capacity of the

economy. Importantly, they provide companies with equity capital that gives them the financial

resilience to overcome temporary downturns.

 From the perspective of households, public equity markets provide them an opportunity to

directly or indirectly participate in the corporate value creation and offer additional options

for managing savings and plan for retirement.

 Therefore, policy makers should ensure that necessary steps are taken to develop public

equity markets.

 Some of the important issues to be considered in the development of public equity markets

could include:

 Corporate governance

 Corporate sector landscape

 Cost of listing

 Legal and regulatory framework for capital markets

 Listing of SOEs and financial companies

 Market infrastructure and related services

 Targetted programmes for companies

 Secondary market liquidity

 Market research and analyst coverage
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Corporate governance

 An important factor in enabling a well-functioning capital market is good corporate

governance practices and standards. A sound corporate governance framework will

allow companies to access financing at a lower cost while ensuring investors' rights are

protected.

 The G20/OECD Principles of Corporate Governance state that:

 “[e]ffective corporate governance requires a sound legal, regulatory and

institutional framework that market participants can rely on when they establish

their private contractual relations”

 In order to increase efficiency and prevent overregulation, corporate governance

regulation should be flexible enough to be able to meet the needs of companies of

different sizes and complexity as well as operating under different circumstances.

 The Principles also recognise that in addition to public authorities, stock exchanges

have a role to play in enhancing corporate governance practices.

 Some key issues highlighted in the OECD’s capital market reviews:

 Protection of minority shareholders’ rights and interests

 Transparency and disclosure

 Board effectiveness

 Functioning and independence of the audit committee
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Corporate sector landscape

 Understanding the main characteristics of the corporate sector for potential future

listings could be seen as a crucial step. Therefore, assessing the existing company

landscape in an economy, especially for large unlisted companies, may support the

policy making process.

 Importantly, how companies perceive market-based financing, could be assessed by

a survey of large unlisted companies and growth companies.

Comparison of industry distribution 

of large unlisted and listed companies in Romania by number

Source: OECD Capital Market Review of Romania (2022).
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Cost of listing

 High fees charged by stock exchanges could constitute a barrier for companies to go

public.

 However, it is important to note that the largest costs associated with listing are not

exchange fees, but underwriting fees, advisory fees and permanently

higher post-listing costs, including related to addition staff and increased compliance

requirements.

 These can constitute a significant challenge especially for smaller companies

wanting to tap public equity markets.

 To mitigate the potential negative impact of high listing costs, some countries

provide support to corporations to cover part of the listing and/or recurring costs.

IPO listing fees by size on different markets

Source: OECD Capital Market Review of Romania (2022).

EUR Bucharest Prague Budapest Warsaw 

  Market capitalisation: EUR 9 million 

Processing fee (one-off) 240 0 0 0 

Admission fee (one-off) 900 0 0 4 020 

Maintenance fee (annual) 2 400 390 8 400 1 350 

Total (first year) 3 540 390 8 400 5 370 

  Market capitalisation: EUR 59 million 

Processing fee (one-off) 240 0 0 0 

Admission fee (one-off) 1 440 0 0 3 080 

Maintenance fee (annual) 5 000 390 28 150 17 700 

Total (first year) 6 680 390 28 150 20 780 
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Legal and regulatory framework for capital markets

 Having a capital market ecosystem that promotes market-based financing requires a well-

functioning and efficient legal and regulatory framework, which can be supported by:

 Simplifying listing procedures and disclosure requirements, and having a flexible

corporate governance regulatory framework.

 Proportional disclosure requirements without hampering the investor can incentivise

a higher listing rate.

 Simplified listing procedures, framework for alternative segments and flexible

corporate governance requirements can support the access of new companies to

the market, especially SMEs.

 Regulators may assess its internal processes, with a focus on simplifying procedures

and shortening the time needed to raise equity capital.

 Enhancing the role of regulators and strengthening the institutional framework

 Regulators should be able to take the lead in modernising the regulatory framework

and keep their ability to attract, develop and retain the best talents.

 Having a supportive and efficient judicial system.
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Listing of SOEs and financial companies

 Capital markets need to reach sufficient economies of scale to operate effectively.

Scaling up will help reduce asset management costs, increase secondary market

liquidity and finance the necessary market-infrastructure.

 Some countries have promoted the listing of companies operating in regulated

industries, such as banks and insurance companies and/or of state-owned

enterprises (SOEs).

 Listing of SOEs will not only increase the size of the market but also could offer an

opportunity to improve the efficiency and corporate governance standards of SOEs.

 Listing of financial sector companies will also facilitate their efforts to strengthen the

balance sheets.
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Market infrastructure and related services

 Market infrastructure and essential support services, such as advisory and research

services, underwriting services and market making functions are key elements of a

well-functioning capital market.

 In order to support the development of such services tax incentives could be used.

 Exemption on income derived from underwriting and market making activities.

 In the case of a limited availability of domestic underwriting services and market making

capacity, the authorities may also consider:

 Encouraging state-owned financial institutions to provide such services.

 Providing or supporting market research and make it available to the market.

 Establishment of a central clearing counterparty, after reaching a certain scale of

market activities, is important as it reduces counterparty risk and the cost of trade

processing.
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Targetted programmes for companies 

 In order to support companies’ access to market-based financing, it is essential to ensure

that companies have sufficient information on the procedures as well as receive guidance

on the conditions and benefits of equity and debt financing.

 In this respect dedicated programmes can be implemented. Such as:

 The ELITE programme implemented by the London Stock Exchange offers

mentoring and advice to help ambitious companies acquire more sophisticated skill-

sets, networks and access to a more diversified pool of capital.

 The Hungarian programme implemented by the Budapest Stock Exchange targets

SMEs and is split into two stages. The first stage focuses on improving and

professionalising mentee company operations, by e.g. improving financial literacy,

assisting their access to international markets and providing training. The second

one helps companies prepare for listing on the stock exchange.

 A similar SME Pre-Listing pilot programme was implemented in 2018 in Slovenia.
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2. Increasing secondary market liquidity

 Well-developed capital markets are highly dependent on active secondary markets

where securities are exchanged frequently enabling an efficient price formation

process.

 The level of free-float together with the size of the company, are seen as

preconditions for a stock to be liquid. Higher free-float levels are also associated with

better shareholder protection, as dispersed ownership improves minority shareholders’

rights.

 Follow-on offerings are not only a key sources of new capital for companies but they

also allow companies to increase the free-float levels whenever new shares are

issued.

 Many countries including Croatia, Hungary and Spain created mechanisms for

providing research on smaller companies to the market at no cost. For example, in

Hungary, the BSE subsidises the research activity of brokerage companies as part of

market development.

 Policy makers could also assess the cost of trading, stock market structure,

market-making mechanism and capital gains tax for any issues/improvement to

support the liquidity in the markets.
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3. Ensuring SMEs access to capital markets

 SMEs represent the majority of companies in all economies. However they face

substantial challenges to access financing, in particular from markets.

 The higher risk profile of SMEs and the larger information asymmetries involved make

them less suitable for external financing.

 Capital markets could offer financing opportunities to SMEs. Many economies have

established growth segments on their exchanges targeting SMEs.

 Growth segments offer smaller companies simplified procedures as well as

proportional listing requirements and compliance costs.

 Private equity is an important financing source for companies at their initial stages.

 Some examples of policy actions to promote SMEs’ access to market-based financing

include:

 Co-operation between the stock exchange and other stakeholders to promote the

use of market-based financing among SMEs.

 Exempting small public offers of securities from publishing a prospectus.

 Subsidising brokerage companies to help smaller companies prepare a relevant

and accurate assessment of their financial prospects.
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4. Boosting the role of institutional investors

 Institutional investors play a crucial role in the development of capital markets in

many emerging market and developing economies.

 Today, institutional investors is the largest category of investors in the stock market

owning 43% of the global market capitalisation.

 Importantly, traditional institutional investors, such as pension funds, insurance

companies and investment funds, can support the development of domestic capital

markets.
Investors’ holdings 

in public equity markets

Corporations
11%

Public 
sector
10%

Strategic 
individuals

9%

Institutional 
investors

43%

Other free-float
27%

 Some of the policy measures may include:

 Creation of specific funds with co-funding from

the government

 Development of a funded pension system

 Increasing limits for investing in equity and

bonds by institutional investors.

 Simplifying the approval process for establishing

funds.

 Use of digital tools for fund creation and

management.
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5. Promoting household savings

 Mobilising household savings to finance the real sector will support corporate

investment, job creation and growth.

 Several countries have implemented individual savings accounts offering a

favourable tax status for households:

 Chile established a savings accounts system separated from the mandatory

pension system and managed by pension fund managers.

 Nordic European countries such as Sweden, Norway, Denmark and Finland

introduced savings accounts to invest in individual stocks and mutual funds that

are either tax-free or taxed at a reduced rate on dividends and on capital gains.

 France created the “Plan d’Epargne en Actions”, a saving instrument allowing

households to invest in listed companies and collective investments that offers tax

exemption if there the investments are kept for five years.

 Modest levels of household savings in developing economies can partly be explained

by limited financial literacy among households.

 Establishing campaings to increase households’ financial education.

 Increasing the share of the population that has access to a bank account through

co-operative banks and by implementing cost-saving digital tools.
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6. Facilitating market-based long-term debt financing - I

 Lack of credit access constitutes a barrier to corporate investment and economic

growth. In addition, overreliance on bank loans reduces corporate sector resilience

and financial stability.

 Obtaining a credit rating for a bond issuance from large international rating agencies

can be unaffordable for many small issuers.

 Some markets have established alternative credit rating systems for issues

targeting domestic investors.

 The complexity of corporate bond issuance process may constitute a barrier to the

development of corporate bond market.

 Especially for smaller companies: issuance fees, direct and indirect trading costs,

costs for settlement and safekeeping as well as taxes.

 The time it takes to issue a bond.

 Requirement to hold an extraordinary general meeting in order to approve the

prospectus to issue a corporate bond, which complicates the process and extends

the issuance timeline.
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6. Facilitating market-based long-term debt financing - II

 While larger established companies have access to a wider range of external financing

options, SMEs mainly rely on bank financing.

 Many countries have developed debt markets dedicated to SMEs, which enables

unlisted SMEs to issue bonds with less strict requirements, such as without a rating and

with a less costly issuance process compared to traditional bonds.

 Low levels of capital market-based financing can partly be explained by limited

awareness of companies about alternative financing sources.

 Romania organised a series of workshops to inform companies and individual

investors about the opportunities offered by market-based financing.

 Government bonds are used as a benchmark in the pricing of financial instruments,

including corporate bonds. Empirical evidence suggests that jurisdictions with larger

and more active government bond markets generally have more developed

corporate bond markets.

 To support the green transition, many regulators have come up with incentives to

stimulate the market for sustainable corporate bonds such as covering the cost of

obtaining an external review.
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G20/OECD Principles of Corporate Governance



The G20/OECD Principles of Corporate Governance

 Main international standard for corporate governance. First issued as OECD

instrument in 1999 and last revised in 2015. Endorsed by G20 Leaders in 2015.

 Help policy makers evaluate and improve the legal, regulatory and institutional

framework for corporate governance. Also provide guidance for stock exchanges,

investors, corporations and others that have a role in developing good corporate

governance.

 6 pillars:

o Ensuring the basis for an effective corporate governance

framework

o The rights and equitable treatment of shareholders and key

ownership functions

o Institutional investors, stock markets and other intermediaries

o The role of stakeholders in corporate governance

o Disclosure and transparency

o The responsibilities of the board

 Endorsed by the FSB as one of its Key Standards for Sound Financial Systems and

by the World Bank as the benchmark for its national Corporate Governance

Assessments.

 53 adherents: OECD, all G20 and FSB, Bulgaria, Croatia, Peru and Romania.
25

https://www.oecd.org/corporate/review-oecd-g20-principles-corporate-governance.htm


The Corporate Governance Committee

OBJECTIVE

To effectively fulfil its responsibilities as an international standard setter in

corporate governance, and contribute to economic efficiency, sustainable growth

and financial stability by improving corporate governance policies and supporting

good corporate practices.

INSTRUMENTS
 G20/OECD Principles of Corporate Governance

 OECD Guidelines on Corporate Governance of State-Owned Enterprises

 OECD Guidelines on Anti-Corruption and Integrity in State-Owned Enterprises

Corporate Governance State-Owned Enterprises
AREAS OF 

WORK
Capital Markets

COMPOSITION
OECD Members and accession candidates 

+ all G20 and FSB members + Malaysia
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Strategic Priorities of the G20/OECD Principles

I

To promote access to finance, innovation and entrepreneurship

The Principles provide a corporate governance framework that gives market

participants the tools and incentives to ensure companies can access finance

from capital markets.

II
To provide a framework to protect investors

The Principles focus on publicly traded companies and provide a framework to

foster dynamic markets and investment while protecting investors.

III

To support corporate sector sustainability and resilience

Good corporate governance => better access to capital markets

= stronger balance sheets + new and innovative businesses

that support the green and digital transitions essential for long-term resilience.
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Proposed revisions

Overall direction of changes are to better reflect the three strategic priorities.  

 Sustainability and resilience (new chapter) 

 Corporate ownership and company groups

 Institutional investors and stewarship

 Digital technologies

 Board responsibilities and duties

 Corporate debt and bondholders
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Thank you for your attention !

https://www.oecd.org/corporate/capital-markets/

https://www.oecd.org/corporate/capital-markets/
https://www.oecd.org/corporate/capital-market-review-of-romania-9bfc0339-en.htm
https://www.oecd.org/corporate/OECD-Capital-Market-Review-Italy.htm
https://www.oecd.org/corporate/oecd-capital-market-review-croatia.htm
https://www.oecd.org/corporate/oecd-capital-market-review-portugal.htm

