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At a glance

A selection of Uzbekistan’s measures to support workers and firms

• Uzbekistan has moved quickly to provide support, largely channelled via the Anti-Crisis Fund for a 

total amount of around 1.5% of GDP

• The government has begun a gradual deconfinement process, with certain economic activities 

resuming

Sector specific 
measures

Worker and household 
support

Regulatory changes

Assessment
Government 

establishes Anti-

Crisis Fund

Employment Promotion and Public 

Works Fund to create 140k jobs

Increase by 10% number of social 

benefit recipients 

Increased social payments to 

families with children

Reduction in utility charges

Bankruptcy proceedings suspended

Rental fees for state property 

suspended for length of crisis

Financial support for firms

Interest free loans for industries 

with high exposure to crisis

Loan repayment deferrals until 

October 2020

Entrepreneurs to benefit from loan 

repayment grace period

Tourism: hotel levy, numerous taxes 

reduced, others suspended

Foreign trade: no excise/customs 

duties on numerous consumer goods

Agriculture: water use charges 

reduced by 50% for irrigation
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At a glance:

Government policies to mitigate Covid-19 in Central Asia

Macroeconomic and prudential 

regulations
Fiscal  measures (for firms)

Monetary 

policy
IFI financing Financial Taxation Overall plan and other measures

Uzbekistan

Policy rate 

decrease, 

refinancing to 

inject liquidity, 

restrictions on 

USD purchases

Support received 

from IFIs,

Presidential decree 

allowed USD 3.1bn 

loans primarily 

redirected to health 

services

Interest-free 

loans to 

industries most 

exposed, grace 

period for final 

loan payments

Series of tax 
measures :
6 month 

business tax 

deferrals,

income tax 

reduction for 

entrepreneurs, 

VAT refunds…

Anti-Crisis Fund of USD 1bn (1.5%

of GDP), including a budget 

allocation to the State Fund for 

Entrepreneurship Support,

Reorganisation of public institutions

Initiative to accelerate digitalisation

KAZ Yes Yes Yes Yes

Anti-crisis package (7% of GDP),

Increased subsidised lending and 

guarantees (DAMU)

KGZ Limited Yes Yes
Extensions

/deferrals

2 series of business-support

measures (approx. 2.5% of GDP),

Inspection moratorium, amended 

procurement, awareness campaigns

MN Yes Yes Yes Yes
Anti-crisis package (12% of GDP), 

digitisation, sector-specific policies

TJK Limited Yes No No No

TKM No No No No No
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The government may have to provide more direct support to 

maintain household and business consumption and liquidity

Measures to 

support workers

• In many OECD countries, governments have created or simplified short term work (STW) 

programmes, through which government subsidise labour costs to maintain employment.

• Recognising that the economic crisis has a particularly heavy toll on the self-employed, 

many OECD countries have implemented unconditional cash transfers to manage 

liquidity.

• Most OECD countries have implemented public childcare options to working parents in 

essential services and direct financial support

• More broadly, direct financial support through universal basic income has increasingly been 

normalised as a means of mitigating falling consumption and maintaining household 

finances.

Measures to 

support firms

• State-guaranteed loans with delayed repayment schedules have been introduced in 

numerous OECD and non member countries to help firm liquidity.

• Public awareness campaigns have been launched to ensure that firms are aware of the 

support available to them,.

• The crisis has expedited digitisation processes in numerous countries, with governments 

encouraging teleworking arrangements and providing financial support to help digital 

transitions.
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Supporting firms in OECD countries

The case of BPI France

bpifrance has launched a communication campaign to support the roll-out of these measures, 

• 300 bn state guarantee 

scheme (PGE-loans) to support 

banks in providing loans to 

businesses, with a 90% cover by 

the state. 

• Unsecured loan programme 

of EUR 10,000-5m with maturity 

of over 3 to 5 years for SMEs, 

with a significant delay in 

repayment

• Suspension of payment of loan 

instalments

• Strengthening of the export 

guarantee and pre-financing 

system for SMEs 

• Expansion of the coverage of the 

short-term export credit 

reinsurance scheme 

• Programme of geographical, 

sectorial and thematic 

information webinars 

supported by the regional 

networks of export advisors

• Innovation funds of EUR 1.3 bn 

planned for 2020 

• Launch of 2 calls for proposals 

on R&D projects and health 

responses to the COVID-19

• Equity funding for French 

startups and SMEs:

• "Fund for reinforcement of 

SMEs" (EUR 100 m),

• "French Tech Bridge" (EUR 

80m)

Financial support Export measuresInnovation

Bpifrance, the French public bank for SMEs, has been instrumental in France’s 

responses to the COVID-19 in favour of SMEs
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A number of factors risk exacerbating the 

economic impact of the crisis in Uzbekistan

Fiscal • Many of the policy measures being undertaken in OECD countries are expensive, with 

governments raising money through debt to pay for them. As with other countries in Central 

Asia, the ability of Uzbekistan to raise affordable debt is a challenge.

• The government will likely need to fund stimulus packages through IFI borrowing and 

domestic revenues, at a time where revenues from trade and taxes are likely to fall 

substantially.

• The narrowing fiscal space means that Uzbekistan, as with other emerging economies, will 

need to do more with less, whilst also ensuring that longer-term reform priorities do not 

suffer.

Labour • High levels of economic informality means that the government may encounter difficulty in 

administering support to those that need it.

• Given the country’s expanding labour market, it is particularly important that the government 

helps firms weather the COVID storm so that the private sector is well positioned to contribute 

to job creation in the medium- and longer-term.

• Whilst the contribution of migrant remittances to neighbouring economies is relatively lower, 

Uzbekistan is nonetheless an important source of labour migration. The impact of grounded 

migrants may increase the strain on government services.

Governance 

and 

administration

• Many governments have looked to use this period as a catalyst of digital transition, yet 

Uzbekistan’s relatively poor digital connectivity may act as a barrier to the wider use of e-

services.

• A number of key policy areas are devolved to regional governments, which may struggle to 

cope with increased demand and the complexity of service delivery. 
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Addressing longer-term reforms will be essential to create 

lasting conditions for recovery and growth

Priority areas for 

reform

Preliminary recommendations

1 General framework 

for investment

 Continue to address regulatory barriers for investment in highly-regulated 

sectors

 Ensure that the new laws, decrees and information on the investor portal are 

implemented fairly and transparently

 Enhance contract enforcement in international and local courts and 

arbitration for domestic and foreign investors

2 Operational 

environment for 

business

 Consider establishing a full-fledged SME agency and strategy to focus on 

priorities

 Conduct a review of all government agencies that are engaged with permitting 

and licensing to ensure vertical alignment and to address contradictory, 

inefficient and outdated regulations

 Continue streamlining and digilisation efforts of licenses and permits 

following best experiences

3 Taxation  Improve and streamline the tax code 

 Ensure that interpretation of tax code is consistent, including tax 

administration procedures

 Pursue the strengthening and simplification of tax administration for 

SMEs

 Complete full digitalisation of tax procedures
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