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At a glance:

Government policies to mitigate Covid-19 in Central Asia

Macroeconomic and prudential 

regulations
Fiscal  measures (for firms)

Monetary 

policy
IFI financing Financial Taxation Overall plan and other measures

TJK

Refinancing 

rate increased 

50bp to 

12.75%, savings 

reserve ratio 

reduced.

Yes: 

WB grant for 

healthcare, DEU, 

ADB, EU[EIB] 

additional financing; 

IMF debt relief and 

loan

N/A

Planned tax relief 

for SMEs and 

non-tax audit 

postponement

Action Plan agreed in March, 

further developed by MEDT. 

Primarily focused on stability of 

consumer goods’ prices, 

implementation details not 

provided; no measures beyond 

immediate term.

KAZ Yes Yes Yes Yes

Anti-crisis package (7% of GDP),

Increased subsidised lending and 

guarantees (DAMU)

KGZ Limited Yes Yes
Extensions

/deferrals

2 series of business-support

measures (approx. 2.5% of GDP),

Inspection moratorium, amended 

procurement, awareness campaigns

MN Yes Yes Yes Yes
Anti-crisis package (12% of GDP), 

digitisation, sector-specific policies

TKM No No No No Limited

UZB Limited Yes Yes Yes
Anti-Crisis Fund of USD 1bn (1.5%

of GDP)
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At a glance

A selection of Tajikistan’s social and economic support measures

• The Government began planning for COVID-19 in March, with a World Bank-backed ‘Action Plan’, 

subsequent MEDT-developed plans to support businesses and protect consumers

• The government is in early stages of the containment process, with certain economic activity curtailed

Social and health Economic

Monetary

Assessment
Main pillars of 

government 

approach to C19

MEDT-developed action plan

Anticipated business inspection 

(non-tax) moratorium

Unspecified tax relief for SMEs

Central Bank policy rate decrease

Somoni devaluation

Reduction of bank deposit reserve 

ratio

Consumer protection

Measures to increase food 

stockpiles

MEDT following food market 

inflation, price controls

Ban on certain food exports

External borders closed, except for 

trade

Mandatory mask wearing in public, 

public awareness campaigns

Closure of schools, religious sites; 

restriction on movement
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The government may have to provide more direct support to 

maintain household and business consumption and liquidity

Measures to 

support workers

• In many OECD countries, governments have created or simplified short term work (STW) 

programmes, through which governments subsidise labour costs to maintain employment.

• Recognising that the economic crisis has a particularly heavy toll on the self-employed, 

many OECD countries have implemented unconditional cash transfers to manage liquidity.

• Direct financial support through universal basic income has increasingly been normalised as 

a means of mitigating falling consumption and maintaining household finances.

Measures to 

support firms

• State-guaranteed loans with delayed repayment schedules have been introduced in 

numerous OECD and non member countries to help firm liquidity.

• Deferral of tax and/or social security contributions and tax administration measures 

have supported business liquidity in most countries.

• The crisis has expedited digitisation processes, with governments encouraging 

teleworking arrangements and providing financial support to help digital transitions.
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Deferral of tax
payments

Relief/suspension of
penalties/interest

Enhanced credit
refund procedures

Tax filing extensions Changes in scope for
reduced rates and/or

exemptions

Suspension of audits Suspension of debt
recovery/legal actions

Flexibility in
documentation

requirements and/or
other formalities

General

Conditional/

On request

Source: OECD research

Overview of main tax measures in OECD/G20 countries 
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Supporting firms in OECD countries

The case of BPI France

bpifrance has launched a communication campaign to support the roll-out of these measures, 

• 300 bn state guarantee 

scheme (PGE-loans) to support 

banks in providing loans to 

businesses, with a 90% cover by 

the state. 

• Unsecured loan programme 

of EUR 10,000-5m with maturity 

of over 3 to 5 years for SMEs, 

with a significant delay in 

repayment

• Suspension of payment of loan 

instalments

• Strengthening of the export 

guarantee and pre-financing 

system for SMEs 

• Expansion of the coverage of the 

short-term export credit 

reinsurance scheme 

• Programme of geographical, 

sectorial and thematic 

information webinars 

supported by the regional 

networks of export advisors

• Innovation funds of EUR 1.3 bn 

planned for 2020 

• Launch of 2 calls for proposals 

on R&D projects and health 

responses to the COVID-19

• Equity funding for French 

startups and SMEs:

• "Fund for reinforcement of 

SMEs" (EUR 100 m),

• "French Tech Bridge" (EUR 

80m)

Financial support Export measuresInnovation

Bpifrance, the French public bank for SMEs, has been instrumental in France’s 

responses to the COVID-19 in favour of SMEs
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A number of factors risk exacerbating the economic and 

social impact of the crisis in Tajikistan

Fiscal • Many of the policy measures being undertaken in OECD countries are expensive, with 

governments raising money through debt to pay for them. 

• At the same time, high levels of external debt against falling trade revenues make create fiscal 

sustainability pressures, while lower domestic demand will lead to a smaller tax intake.

• Initial data suggests a fall in labour remittances in the region of 50% from Russia, which 

could severely impact public finances and the country’s current account balance.

Labour and 

social

• High levels of economic informality means that the government may encounter difficulty in 

administering support to those that need it.

• Labour migration has been an economic lifeline for many Tajiks, but recession in Russia may 

lower labour demand, with larger numbers of job-seekers increasing the pressure on local 

labour markets and social services.

• Despite the recent increase in cases, the government has signalled its intention to continue 

education and examination timetables, which may create avoidable vectors of transmission.

• Like other Central Asian countries, there is a large degree of regional inequality with 

healthcare access. Dushanbe has an outpatient infrastructure that can cope with 151 per 

100,000 per day, compared with 64 per day in Khatlon.

Governance 

and 

administration

• Tajikistan has the highest digital connectivity costs in Central Asia, with mobile monthly 

internet subscriptions at around 6.5% GNI. This may lower the inclusivity and efficacy of the 

type of digital policy responses being pursued elsewhere.

• A number of key policy areas are devolved to regional governments, which may struggle to 

cope with increased demand and the complexity of service delivery. 
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Addressing longer-term reforms will be essential to create 

lasting conditions for recovery and growth

Priority areas for 

reform

Preliminary recommendations

1 General framework 

for investment

 Investors continue to report informal screening mechanisms, which should 

be removed to improve transparency

 Ensure that a relatively robust de jure framework for business and 

investment is consistently and predictably implemented

 Consolidate and streamline investment-related information, avoid duplication

2 Improve contract 

enforcement and 

property rights 

protection

 Improve the enforcement of foreign arbitral awards to increase investor 

confidence in the country’s judicial system

 Increase levels of digitisation in the court system, improve random cases 

assignment, generally work to lower potential opportunities for corruption

3 Taxation  Improve the predictability of tax rates, with businesses complaining that 

unforeseen changes create undue administrative and financial challenges

 Introduce a risk management system for tax inspection, cease out-of-cycle 

and repeated inspections

 Improve the transparency of the calculation of ad valoreum customs duties, 

improve the predictability and consistency of rates.

 Despite moves towards digitisation in tax administration, progress remains 

slow, and the government should expand the use of digital procedures

 Review VAT administration, with slow refunds and informal competition 

lowering the competitiveness of the country’s private sector
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